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Pricing Policy: Principles & Basis 
 

1.  The purpose of this policy is 
To enable a pricing basis determination based on guiding principles, with respect to fees 
and charges made by Council only under section 608 of the Local Government Act 
1993 (the Act) and required to be shown in Council’s Management Plan under S404 (1) 
of the Act, in order to attain consistent application across all Council services. 

 
 
2. Policy statement 
That fees and charges made under Section 608 of the Act be classified according to the 
following pricing basis (Department of Local Government Competitive Neutrality 
Guidelines, 1997) as outlined below: 

• Full Cost Pricing   Council recovers all direct and indirect cost of the service 
(including depreciation of assets employed). 

• Partial Cost Pricing   Council recovers less than the Full Cost (as defined above) 
(the reasons for this may include community service obligation or prioritises or 
legislative limits on charging). 

• Legislative Requirements   Price of the service is determined by Legislation and 
dependent on price may or may not recover Full Cost. 

• Market Pricing   The price of the service is determined by examining alternative 
prices of surrounding service providers (this also may or may not recover the full 
cost of the service). eg. Children’s Services, Kimbriki Waste and Recycling and 
Glen Street Theatre. 

• Free (Zero Priced)   Some services may be provided Free of charge and the whole 
cost determined as a community service obligation and or may fall within class of a 
public good.  

• Rate of Return Pricing   This would include Full Cost Pricing as defined above in 
addition to a profit margin to factor in a return to Council for assets employed.   
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3.  Factors considered when determining the amount of the 
fee for service.  
 

In applying the above pricing basis to fees and charges made under Section 608 
(Local Government Act, 1993), Council should take into consideration the 
following factors as outlined in section 610D of the Local Government Act: 

 
(a) The cost to the council of providing the service---The full cost pricing 

method being used as a benchmark in this instance. 
 

(b) The price suggested for that service by any relevant industry body or in a 
schedule of charges published, from time to time by the Department of 
Local Government. 

 
(c) The importance of the service to the community---This would need to be 

considered in determining any potential community service obligation 
under a Partial Cost Pricing or Zero Cost Pricing method but could also 
apply to services where other pricing methods were used  

 
(d) Any factors specified in the regulations---This would be applicable to the 

Legislative Pricing method but may also effect other pricing arrangements. 
 
Other factors not specifically mentioned under Section 610D but also to be considered 
are detailed below: 
 

• Whether services supplied on a commercial basis as part of a defined Council 
business---In such a case would likely to apply a Rate of Return Pricing Policy 
subject to market constraints. 

 
• The capacity of the user to pay---In this regard services identified where by their 

commercial nature it is possible to build into pricing a rate of return for Council 
assets employed (Rate of Return Pricing) 

 
• Market prices (Market Pricing Method) 

 

4. Principles  
 
 Guiding principles have been developed and are attached to this policy. 
 
5. Amendments 

N/A 
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6. Authorisation 

This Policy was authorised by Council on 11 April 2006 
 
It is due for review on 11 April 2008. 

 
7. Who is responsible for implementing this policy? 

Manager Finance 
 
8. Document owner 

Director Corporate Services 
 
9. DataWorks Reference 

Subject:  Policy Register 
 
10. Legislation and references 

 
Sections 404 and Sections 608-Section 610 (inclusive) of the Local Government Act 
1993 

 
Pricing and Costing for Council Businesses, A Guide to Competitive Neutrality, 
Department of Local Government, 1997   
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Existing Costing Model Example 
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